10 October 2011
Dear G20 Finance Ministers,

We write to you ahead of the October meeting of the G20 Finance Ministers to urge you to
commit with your counterparts to take effective action to curb excessive speculation on
food commodities. Excessive financial speculation is contributing to increasing volatility
and record high food prices, exacerbating global hunger and poverty.

While there are many pressures on food prices, fundamental changes in supply and
demand cannot fully account for the dramatic price fluctuations that have occurred in
recent years.

In June, a report for the G20 by international organisations including the IMF and the
OECD noted that “too much speculation can cause frequent and erratic price changes” in
futures markets. Evidence suggests that financial speculators are less likely to make
trading decisions based on information regarding supply and demand and are more prone
to herding behaviours than commercial traders. Excessive speculation undermines the
price discovery function of futures markets, driving real prices away from levels determined
by supply and demand.

The High Level Panel of Experts on food security for the Committee on World Food
Security at the FAO reported in July that “tighter regulation of speculation is necessary.”
The panel suggested that “Increasing transparency, by requiring exchange trading and
clearing of most agricultural commodity contracts, and setting lower limits for non-
commercial actors could be the first set of measures taken by the countries that house
major commodity exchanges.”

Increasing market transparency is vital, but will not go far enough to tackle excessive
financial speculation. We therefore urge you to support the establishment of position limits
to cap the proportion of agricultural commodity derivatives markets that can be held by
financial speculators. Limits could be set at a level that would maintain sufficient liquidity in
the markets while preventing an excessive concentration of purely financial actors. The US
has already passed legislation including provisions to introduce such limits and the G20
should act to prevent regulatory arbitrage between exchanges.

Position limits would be more effective in tackling excessive speculation than position
management powers, which rely on the use of judgement by exchanges and provide little
assurance that powers will be exercised effectively. Clear limits would provide regulatory
certainty, promoting stable and sustainable derivatives markets to the benefit of food
producers, consumers and broader economic stability.

With around 1 billion people enduring chronic hunger worldwide, action is urgently needed
to curb excessive speculation and its effects on global food prices.

Yours sincerely,

cc: Michel Barnier, European commissioner for internal market and services
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Prof. Giulio Tagliavini, Professor of Business Finance, Parma University, ITALY

Prof. Guillermo Rozenwurcel, Director of IDEAS Centre, San Martin National University,
ARGENTINA
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Prof. Margaret Levenstein, Professor of Business Economics and Public Policy,
University of Michigan, USA

Prof. Maria Luiza Falcao Silva, Professor of Economics, University of Brasilia, BRAZIL
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CUNY, New York, USA
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Prof. Patrick Bond, Professor of Development Studies, University of KwaZulu-Natal,
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of Madrid, SPAIN

Dr David Gold, Associate Professor, Phd Economics, International Affairs Program, The
New School, New York, USA

Dr David Kristjanson-Gural, Associate Professor of Economics, Social Justice College,
Lewisburg, USA

Dr Elaine McCrate, Associate Professor, Economics and Women's Studies, University of
Vermont, CANADA

Dr Elisabetta de Antoni, Associate Professor, Department of Economics, Trento
University, ITALY

Dr Funda Rana Adacay, Associate Professor in Economics, Anadolu Univeristy,
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of Business Administration, Istanbul University, TURKEY

Aijaz Ahman, Editorial Consultant, Frontline Magazine

Alejandro Ignacio Lazarte MA, Zurich Financial Services, SWITZERLAND
Alessandra lanza, Chief Economist, Prometeia Spa Financial Consulting, ITALY
Andrew Watt, Senior Researcher in Economics, European Trade Union Institute

Anton Hellesgy, Economist and Independent consultant, NORWAY

Antonio Cuerpo, Economist and Researcher, University Complutense of Madrid, SPAIN
Arturo Hermann, Senior Research Fellow at ISTAT, Rome, ITALY

Benny Dembitzer, Visiting Lecturer in Macroeconomic Theory, Greenwhich Business
School, University of Greenwhich, UK

Bilge Terzioglu, Department of Economics, Isik University, Istanbul, TURKEY

Casmir Makoye, Director of SME Competitiveness Facility, Dar Es Salaam, TANZANIA



David Kane, Associate for Latin America and Economic Justice, Maryknoll Office for
Global Concerns

David Primack, Executive Director, International Lawyers and Economists Against
Poverty (ILEAP), CANADA

Dean Baker, Co-Director, Center for Economics and Policy Research, USA

Devin Smith, Graduate Assistant, Department of Economics, Raj Soin College of
Business, Wright State University, USA

Dr Andres Torres, Distinguished Lecturer, Department of Latin American and Puerto
Rican Studies, Lehman College/CUNY, New York, USA

Dr Andrew Mearman, Associate Head of Accounting, Economics and Finance
Department, University of the West of England, UK

Dr Andy Denis, Senior lecturer in political economy, City University London, UK

Dr B.P.Syam Roy, IAS (Retd), West Bengal, INDIA

Dr Barry Herman, Visiting Senior Fellow, Graduate Program in International Affairs, The
New School, New York, USA

Dr Billur Engin Balin, Faculty Coordinator Assistant, Istanbul University, TURKEY

Dr Carlos Oya, Senior Lecturer in Political Economy of Development, School of African
and Oriental Studies, University of London, UK

Dr Charles Danreuther, School of Politics and International Studies, University of Leeds,
UK

Dr Corinne Nativel, Senior Lecturer in Social Sciences, University of Franche-Comté,
FRANCE

Dr David Hall-Matthews, Senior Lecturer in International Development School of Politics
and International Studies, University of Leeds, UK

Dr David Hudson, Lecturer in Political Economy, Department of Political Science,
University College London, UK

Dr Diego Sanchez-Ancochea, University Lecturer in the Political Economy of Latin
America, University of Oxford, UK

Dr Drucilla K. Barker, Professor and Director, Women's and Gender Studies, University
of South Carolina

Dr Edward J. Clay, Senior Research Associate, Overseas Development Institute, London,
UK

Dr Elisa Van Waeyenberge, Lecturer in Economics, School of Oriental and African
Studies, University of London, UK

Dr Elizabeth Young, Lecturer in Food and Agriculture, University of Staffordshire, UK
Dr Emily Kawano, Executive Director, Center for Popular Economics & Solidarity
Economy Network, USA

Dr Eugenia Correa, Department of Economics, National Autonomous University of
Mexico, MEXICO

Dr Evert Schoorl, Economist and Director of graduate studies, Groningen University,
NETHERLANDS

Dr Frank Thompson, Lecture in Economics, Residential College, University of Michigan,
USA

Dr Gareth Dale, Senior Lecturer in Politics & International Relations, Brunel University,
London, UK

Dr Gillian Hewitson, Department of Political Economy, University of Sydney, Australia,
USA

Dr Godbertha Kinyondo, Lecturer in Economics, Mzumbe University, Dar es Salaam
Business College, TANZANIA

Dr Graham Dyer, Economics Department, SOAS, University of London, UK

Dr Hans-Jochen Luhmann, Research co-ordinator of future energy and mobility
structures, Wuppertal-Institut, GERMANY

Dr Hassan E. Oaikhenan, Department of Economics & Statistics University of Benin,
NIGERIA

Dr Hassan E. Oaikhenan, Department of Economics & Statistics University of Benin,
NIGERIA



Dr Helen Mercer, Senior Lecturer Business Economics, Business School, University of
Greenwhich, UK

Dr Howard Nicholas, Senior Lecturer in Economics, Eurasmus University of Rotterdam,
NETHERLANDS

Dr Ingrid Hartmann, Agricultural Economist, Berlin, GERMANY

Dr loana Negru, Senior Lecturer in Economics, Anglia Ruskin University, US

Dr John Barnshaw, Department of Sociology, University of South Florida, USA

Dr John Simister, Department of Economics, SOAS, University of London, UK

Dr John Simister, Senior teaching fellow, Economics department, School of Oriental and
African Studies, University of London, UK

Dr Jose Rafael Tesoro, Lecturer in Economics, University of Buenos Aires, ARGENTINA
Dr Juliet Schor, Phd Economics, Boston College, USA

Dr Kalim Siddiqui, Senior Lecturer in International Economics, Business School,
University of Huddersfield, UK

Dr Kamil Mahdi, Economist, Visiting Senior Fellow, Middle East Centre, London School of
Economics, UK

Dr Kate Bronfenbrenner, Senior Lecturer, Cornell School of Industrial and Labor
Relations, USA

Dr Khemarat T. Teerasuwannajak, Department of Economics, Chulalongkorn University,
THAILAND

Dr Krishn A. Goyal, Convener & Head of Management Department, Bhupal Nobles
College, Udaipur, INDIA

Dr Krishn A. Goyal, Convener & Head of Management Department, Bhupal Nobles
College, Udaipur, INDIA

Dr Luisa Zanchi, Lecturer in Economics, University of Leeds, UK

Dr Lynne Chester, Department of Political Economy, University of Sydney, Australia

Dr Mammen Chundamannil, Head of Forest Economics, Kerala Forest Research
Institute, INDIA

Dr Margaret McKenzie, Lecturer in Economics, Deakin University, AUSTRALIA

Dr Michael Perelman, Economics Department, CA

Dr Neil Hart, Senior lecturer, School of Economics and Finance, University of Western
Sydney, AUSTRALIA

Dr Oscar Ugarteche, Institute of Economic Investigations, UNAM, Ciudad University,
MEXICO,

Dr Ozlem Arpac Arconian, Department of Economics, School of Oriental and African
Studies, University of London, UK

Dr Ozlem Onaran, Senior Lecturer in Finance and Statistics, University of Westminster,
UK

Dr PL Beena, ICSSR General Fellow, Institute for Studies in Industrial Development, New
Delhi, INDIA

Dr Prue Kerr, Department of Economics, University of Adelaide, South Australia,
AUSTRALIA

Dr Quentin Outram, Senior Lecturer in Economics, Leeds University Business School,
UK

Dr Rasigan Maharajh, Chief Director, Institute for Economic Research on Innovation,
Tshwane University of Technology, SOUTH AFRICA

Dr Raul Hopkins, Consultant on agricultural issues and information technologies, Lima,
PERU

Dr Richard Dennis, Executive Director, The Australia Institute, AUSTRALIA

Dr Robert McMaster, Business School, University of Glasgow, Glasgow, UK

Dr Roger Even Bove, Department of Economics & Finance, West Chester University,
USA

Dr Scott A. Weir, Wake Technical Community College, Raleigh, NC, USA

Dr Servaas Storm, Department of Economics of Innovation, Delft University of
Technology, Delft, NETHERLANDS



Dr Somannavar, Department of Economics, KLE Society's Lingaraj College, Karnataka,
INDIA

Dr Stephanie Blankenburg, Department of Economics and CISD, School of Oriental and
African Studies, UK

Dr Stephen Devereux, Research Fellow, Institute of Development Studies, University of
Sussex , UK

Dr Sunanda Sen, Economist, INDIA

Dr Szabolcs Szikszai, Senior Lecturer in Finance and Economics, University of Pannonia,
HUNGARY

Dr Tesfa Mehari, International Partnerships Coordinator, Department of International
Business & Economics, University of Greenwhich, UK

Dr Thomas Lambert, Lecturer in Economics, Indiana University Southeast, New Albany,
USA

Dr Wendy Olsen, Senior Lecturer in Socio-Economic Research, University of Manchester,
UK

Dr Wiemer Salverda, General Director of AIAS, and special Chair Labour Market and
Inequality, University of Amsterdam, NETHERLANDS

Ewan Robinson, Institute of Development Studies, Brighton, UK

Fiona Atkins, Lecturer in Economics, Birkbeck University of London, UK

Howard Reed, Director, Landman Economics

Jacob Carter, Graduate Student, Centre for International Education, UMASS Ambherst,
USA

James Medway, Senior Economist, New Economics Foundation, UK

Jamie Peck, Research Chair in Urban and Regional Political Economy, University of
British Columbia, CANADA

Jennifer Cohen, PhD Candidate, Department of Economics, University of Massachusetts,
USA

John Christensen, Economic Adviser and Director, Tax Justice Network, London, UK
Jonathan Adabre Atia, Policy Analyst, Integrated Social Development Centre, GHANA
José Domingo Villadeamigo, Research Fellow, CEPED, Institute of Economics, FCE-
UBA, ARGENTINA

Joseph Halevi, Department of Political Economy, University of Sydney, AUSTRALIA
Juan José Llach, Director, Center for the Study of Government, Business, Society and
the Economy, IAE Business School, Universidad Austral, ARGENTINA

Karin Schoenpflug, Economist, Institute for Advanced Studies, University of Vienna,
AUSTRIA

Kijong Kim, Research Scholar, The Levy Economics Institute of Bard College Blithwood,
New York, USA

Kimberly Christensen, Visiting Faculty Member in Economics and Public Policy, Sarah
Lawrence College in Bronxville, New York, USA

Korkut Boratav, Turkish Social Science Association, Ankara, TURKEY

Larry D. Su, Senior Lecturer, School of Business, University of Greenwhich, UK

Lesie Hamilton, Associate Lecturer in Economics, Leeds Metropolitan University, UK
Luiz Anténio Fernandes Sarmento Ah-Hoy, Financial and management consultant,
Mozambique Ports and Railways (CFM), MOZAMBIQUE

Mahir Fisunoglu, Department of Economics, Cukurova University Adana, TURKEY
Mario Machungo, Economist and Chairman of Banco Internacional de Mocambique,
Maputo, MOZAMBIQUE

Mark Weisbrot, Co-Director of Center for Economic and Policy Research, Washington,
USA

Marzouq Alnusf, Department of Economics, University of Massachusetts at Amherst,
USA

Mousa Kassis, Co-Founder and Director of Exports at Global Equipment & Connections
Mr Hugo Radice, Life Fellow, School of Politics and International Studies, University of
Leeds, UK

Mr Ismail Erturk, Senior Lecturer in Banking, Manchester Business School, UK



Mr Tanweer Ali, Lecturer in Finance, Empire State College, State University of New York,
USA

Mr Tinu Joseph, Jawaharlal Nehru University, New Delhi, INDIA

Mr. Andrey Kuleshov, Economist at the Common Fund for Commodities, Amsterdam,
NETHERLANDS

Ms Sajin Prachason, Sustainable Agriculture Foundation, THAILAND

Muhammad Sabir, Principal Economist, Social Policy and Development Centre,
PAKISTAN

Nesecan Balkan, Department of Economics, Hamilton College, USA

Nicholas Hildyard, Director of The Corner House, UK

Nitya Nanda, Fellow Centre for Global Agreements, Legislation and Trade (GALT)
Resources, Regulation and Global Security Division, India Habitat Centre New Delhi,
INDIA

Noemi Levy Orlik, Economic Lecturer, School of Economics, UNAM, MEXICO
Pallavi Chavan, Economist, INDIA

Pallavi Roy, PhD researcher, Department of Economics, SOAS, University of London, UK
Paul Newlin, Lecturer, Environmental Policy, Amherst College & University of
Massachusetts, USA

Radhakrushna Panda, Senior Research Officer, Centre for Microfinance Research,
Bankers Institute of Rural Development, INDIA

Rahul Goswami, Social Sector Researcher, National Agriculture Innovation Project,
Ministry of Agriculture, INDIA

Rakesh Chandra, Junior Research Fellow, Center for the Study of Regional
Development, Jawahar Lal Nehru University, New Delhi, INDIA

Rania Antonopoulos, Senior Scholar and Director of Gender Equality and the Economy
Program, Levy Economics Institute, USA

Ravi Kant Tripathi, Coordinator, Youth Initiative Network, Noida, INDIA

Riccardo Bellofiore, Department of Economic Science, University of Bergamo, ITALY
Roberto Veneziani, Senior Lecturer, School of Economics and Finance, Queen Mary
University of London, UK

Sabira Ahamed Shine, Research Associate, ICSSR Research Project, School of
Management Studies, Cocin University of Science and Technology, INDIA

Salvador H. Geranil, Vice Char of Philippine Network of Rural Development Institutes,
PHILIPPINES

Sam Boshra, Economist and former income analyst with Statistics Canada, CANADA
Samuel O. Oloruntoba, Doctoral Candidate and Lecturer, Department of Political
Science, University of Lagos, Nigeria.

Sarah Dustin, Independent Scholar, University of New Hampshire, USA

Shri Sanat Kumar Naik, Economist, State Bank of India, INDIA

Sreeram Mushty, Freelance Economist & Chartered Accountant, MS Sastri Chambers,
Vijayawada, INDIA

Steve Mandel, Research Associate, Department of International Development,
Birmingham University, UK

Stewart Lansley, Research Fellow in Economics, University of Bristol, UK
Theocharis Kromydas, PhD Student in Economics, University of Strathclyde, UK
Thomas Lines, Author of Making Poverty: A History, UK

Timothy A. Wise, Director, Research and Policy Program, Global Development and
Environment Institute, Tufts University, Medford, USA

Tinu Joseph, PhD candidate in Economics, Jawaharlal Nehru University, New Delhi,
INDIA

Veronika Hummer, German Institute for Economic Research, Berlin, GERMANY



