Vulture funds update
Jubilee Debt Campaign has been running a campaign for a new law to tackle so called Vulture Funds, private companies which buy up poor country debts at a huge discount and then sue for the full amount plus interest and penalties. These funds are often based offshore in tax havens and target countries which are about to have their debts cancelled under international debt relief schemes. In October last year two Vulture Funds sued Liberia in the British High Court and were awarded £13 million for debts dating back to the 1970s – you can see a Newsnight report into the case by Greg Palast on the JDC website.

Andrew Gwynne MP took up the Debt Relief (Developing Countries) Bill as a Private Member’s Bill in October and faced a race against time to get the Bill passed before the general election. Following lots of pressure from campaigners on MPs to support the Bill, over 200 MPs signed EDM 618 and it successfully passed its Second Reading in the House of Commons on 26 February. But two weeks later it was controversially blocked at Third Reading by a single shout of ‘object’ from Conservative MP Christopher Chope, who was huddled with two Conservative Party whips at the time – responsible for making sure MPs vote with their party line. This was particularly controversial as Chope had chaired the Committee stage earlier that week – and Committee Chairs are by convention expected to remain neutral.

A mini-furore followed,  with the Douglas Alexander accusing the Conservative front-bench of wanting to look like they supported the Bill while still seeing it blocked, and the Conservatives saying they would support it at third reading if the Government gave it further parliamentary time. As we write there is still a slim chance that the bill could be passed in the ‘wash-up’, the period of a couple of days after the Prime Minister has requested the general election but before the dissolution of Parliament when the main parties agree on which bills can be rushed through into law. But it’s still very unclear where the Conservative Party stands, and it’s unlikely to be high on the Government’s list of priorities.

So the main campaign action is now for all three parties to commit to 
re-introducing a Vulture Funds law after the general election. Campaigners can take action here:

- Labour: www.jubileedebtcampaign.org.uk/?lid=5528

- Conservatives: www.jubileedebtcampaign.org.uk/?lid=5572

- Liberal Democrats: www.jubileedebtcampaign.org.uk/?lid=5819

All the latest info on the campaign is being posted on the JDC Campaign Latest page at:

www.jubileedebtcampaign.org.uk/Campaign%20Latest+5006.twl
